 Big administrators

“edge out small funds

Hedge funds with less than $100m are
finding it increasingle difficult to obtain
administration  services from  estab
lished plavers, according to Dermot
Butler, chairman of Custom House
Administration and Corporate Services.

Speaking at IBCs Hedge Fund
Administration and Prime Brokerage
conference In Dublin, ke said conselida-
: tion among administrator firms with
lurge numbers of wealthy hedge fund
cliemts i making smaller funds fest
they are s low priority. “H 1 was a 870m
fund sitting with one of the big admin-

very secure,” he said,
' Kieran Conroy, managing director at
Citeo  Fund Services, denied large
administrators were focused solely on
the institutional market. But he justi-
fied Citeo’s tendency to gravilate
towards larger oliems, pointing out
funds with fewer assets are more fikely
to fail, making service providers under-
standably cautious. He estimated there
were between 50 and 60 hedge fund
failures in Europe fast year,

Glenin Kennedy, head of the legal
department at Bisys

Fund Ser

vices, agreed. “The
key to our business
going forward is to
keep it more con-
trolled,” he said,
“Perhaps five vears
am W were more
willing to take a
punt on a manager. :
Now, we're more focussed on ¢ontrol
and on servicing our existing clierits”

However, he said, consolidation has
helped the industry, with scale bringing
advantages in capacity. improved tech-
nology and more refiable safeguards

Conroy denied the mndustry was
unidergoing real consolidation, pointing
i out the number of groups operating in
| thearea has been increasing.
I "l agree there hasn't actually been a
- reduction in hedee fund administrators,

there has just been a change of names |

around the place,” added Butler.
He raised concern sbout Dublins
| future as a centre for hedge fund

administration companies, pointing ot |

- that with constantly improving commu:
ications, location is decreasing in

- importance. He said rising costs in the |

ity are pricing it aut of the market. Bu

restof thecountrys gain,
| DButer also criticised the notion that
| there are no gond new managers or that
| all the best managers are closed o new
: investment, labelling it “poppyeock”.,
' He said smaller admin groups such as
Custom House thar service new funds
or gnes with less than $108m make
such funds feel safer and are also at an
| advantage with medium-sized funds.
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he noted that Dublin's loss could be the |

istration plavers, | wouldn't be fecling |




